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FOURTH QUARTER AND PRELIMINARY 
RESULTS 2015 
 

Oslo, 17th February 2016, Ocean Yield ASA (ñOcean Yieldò or the ñCompanyò) announces results for the fourth quarter and 

preliminary results for the year ending 31st December 2015. 

HIGHLIGHTS 

Á The Board of Directors has declared a dividend of USD 0.1625 per share for Q4 2015. This is an increase of 0.50 cents 

per share compared with the previous quarter. On an annualized basis, the dividend equals USD 0.65 per share. Based 

on the closing share price as of 17th February 2016, this is a dividend yield of 10.7% p.a. This is the 9th consecutive 

dividend increase since the IPO of Ocean Yield in July 2013. 

Á EBITDA was USD 56.6 million for the fourth quarter 2015 compared with USD 53.9 million for the fourth quarter of 

2014. Adjusted for finance lease effects, the EBITDA was USD 59.8 million in Q4 2015.  

Á Operating profit was USD 3.9 million for the fourth quarter 2015 compared with USD 27.1 million for the fourth quarter 

2014. The Operating Profit for the fourth quarter 2015 includes an impairment charge of USD 28.6 million related to 

goodwill in Aker Contracting FP ASA, the owner of the FPSO Dhirubhai-1. 

Á Net profit after tax was USD 28.3 million for the fourth quarter 2015 compared with USD 30.5 million for the fourth 

quarter of 2014. The net profit for Q4 2015 includes a tax benefit of USD 24.6 million. Adjusted net profit was USD 28.0 

million compared with USD 27.1 million in Q4 2014. 

Á Cash & cash equivalents were USD 117.7 million at the end of the fourth quarter 2015, Total assets were USD 2,024.8 

million and the Book equity ratio was 35.0% 

CONSOLIDATED KEY FIG URES 

Selected key financial figures for the fourth quarter 2015 compared with the fourth quarter of 2014 and the full year 2015 
compared with the full year 2014: 

Consolidated key figures  

USD million Q4 2015 Q4 2014 

Jan-Dec 

2015 

Jan-Dec 

2014 

Revenues 65.6 62.1 256.7 249.3 

EBITDA 56.6 53.9 224.2 216.7 

Operating result (EBIT) 3.9 27.1 98.9 116.4 

Net profit after tax 28.3 30.5 105.0 100.8 

Adjusted net profit after tax* 28.0 27.1 108.5 97.5 

Cash & cash equivalents 117.7 103.1 117.7 103.1 

Equity ratio 35.0% 39.7% 35.0% 39.7% 

*Adjusted for non-recurring items, foreign exchange gains/losses and mark-to-market of derivatives 
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MAIN EVENTS DURING THE FOURTH QUARTER  

Á The Board of Directors has declared a quarterly 

dividend payment of USD 0.1625 per share for Q4 

2015. The dividend of USD 0.1625 per share is on an 

annualized basis equal to USD 0.65 per share. The 

dividend will be paid on or about 3rd March 2016 to 

shareholders as of 22nd February 2016 registered with 

the Norwegian Central Securities Depository (the 

ñVPSò) as of 24th February 2016 (the ñRecord Dateò). 

The ex-dividend date will be 23rd February 2016. 

Á In November, American Shipping Company ASA 

(ñAMSCò), where Ocean Yield currently owns 93.05% 

of the unsecured bonds (ISIN NO 001 035651.2 ï the 

ñBondsò) issued by AMSC, closed its USD 450 million 

senior secured debt refinancing. As a consequence, the 

interest under the Bonds switched from 50% cash and 

50% payment-in-kind to 100% cash. The Bonds carry a 

coupon of LIBOR + 6.00% p.a. 

Á In December, Ocean Yield agreed to certain 

amendments to the charter agreements with Höegh 

Autoliners (ñHºeghò) for four PCTC vessels on long 

term charter. Ocean Yield agreed to sell two 

newbuilding 8,500 PCTC vessels to Höegh and acquire 

two newbuilding sister vessels with earlier delivery 

dates from Höegh, under construction at the same yard. 

The vessels are expected to be delivered in Q1 and Q2 

2016. New charter agreements have been entered into 

between Ocean Yield and Höegh for these vessels for 

periods of 12-years. The transaction will generate a 

positive cash effect of USD 15.6 million for Ocean Yield 

in 2016 and is not expected to have any material profit 

& loss effect.  

Further, Ocean Yield agreed with Höegh Autoliners to 

change the charter rates for the two newbuilding 8,500 

CEU vessels and the two 6,500 CEU vessels ñHºegh 

Jacksonvilleò and ñHºegh Jeddahò from fixed interest 

rate basis to floating interest rate basis.  

Á The FPSO Dhirubhai-1, which is on long-term charter to 

Reliance Industries Ltd., showed steady performance 

during the quarter, with an operational utilisation of 

99.8%. 

 

 

   

FOURTH QUARTER FINANCIAL RE VIEW 

Á Total  revenues  for Q4 2015 were USD 65.6 million 

compared with USD 62.1 million for Q4 2014. Of the 

Total revenues, USD 58.6 million is classified as 

Operating revenue and USD 7.0 million classified as 

Finance lease revenue. Due to several of the 

Companyôs long term charters being classified as 

finance leases, the charter hire received is higher than 

what is reported according to IFRS, as only the interest 

income under the lease is recognized in the Profit & 

Loss. Revenues were positively affected by full quarter 

earnings of the two chemical tankers delivered during 

the third quarter, being the Navig8 Amessi and the 

Navig8 Azotic. The FPSO Dhirubhai-1 showed steady 

performance with operational utilisation of 99.8%.  

Á Operating expenses : Vessel operating expenses, 

which are solely related to the operation of the FPSO 

Dhirubhai-1, were USD 3.9 million for Q4 2015, 

compared with USD 3.9 million for Q4 2014. Wages and 

other personnel expenses were USD 4.0 million for Q4 

2015, compared with USD 2.4 million for Q4 2014. The 

increase in Q4 2015 compared with Q4 2014 is mainly 

related to the share incentive plan for employees in 

Ocean Yield and is a result of the strong share price 

performance in 2015. Other operating expenses were 

USD 1.2 million for Q4 2015 compared with USD 1.9 

million for Q4 2014.  

Á EBITDA was USD 56.6 million in Q4 2015 compared 

with USD 53.9 million in Q4 2014. Adjusted for finance 

lease effects, the EBITDA was USD 59.8 million in Q4 

2015 as compared with USD 55.1 million in Q4 2014. 

Á Deprecia tion and amortization  was USD 24.1 million 

in Q4 2015, compared with USD 23.1 million in Q4 2014. 

Impairment charges and other non-recurring items were 

USD 28.6 million in Q4 2015, compared with USD 3.8 

million in Q4 2014. The impairment charge relates to 

goodwill in Aker Contracting FP ASA, a subsidiary of 

Aker Floating Production AS.  

Á Financial income  was USD 4.7 million in Q4 2015 as 

compared with USD 4.7 million in Q4 2014. This amount 

relates mainly to interest income from the investment in 

bonds issued by American Shipping Company ASA 

(ñAMSCò). Ocean Yield holds bonds with a book value 

of USD 192.6 million at the end of the quarter. This is 

about 96% of par value, which was USD 200.6 million. 

Á Financial expenses  were USD 10.5 million in Q4 2015, 

as compared with USD 9.6 million in Q4 2014. The 

figure for Q4 2015 includes non-cash interest of USD 

1.7 million related to the provision for potential 

decommissioning cost of the FPSO Dhirubhai-1 in 2018. 

Please refer to Note 16 for further information. Foreign 

exchange gains were USD 7.4 million in Q4 2015, 

compared with a gain of USD 22.4 million in Q4 2014. 

The foreign exchange amounts are mainly a result of the 

movements in the USD/NOK exchange rate, since 

Ocean Yieldôs bond loans are denominated in NOK. 

Mark-to-market of derivatives were negative USD 1.7 

million in Q4 2015, as compared with negative USD 15.5 
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million in Q4 2014. The negative mark-to-market 

amount is mainly related to the cross currency interest 

rate swaps related to the Companyôs unsecured NOK 

bond loans and various interest rate swaps entered into 

in connection with the financing of the Companyôs 

vessels. The foreign exchange gains and negative 

mark-to-market amounts had no significant cash impact.  

Á Income tax was positive USD 24.6 million in Q4 2015, 

compared with USD 1.5 million in Q4 2014. USD 25.0 

million in Q4 2015 relates to change in deferred tax 

assets. This is mainly related to tax losses carried 

forward where the related deferred tax asset has 

previously not been recognised in the balance sheet. 

Going forward, any tax on profits subject to income tax 

in the Company will be recognised as a cost through the 

Profit & Loss on a quarterly basis. As most of the 

Companyôs vessels are within the Norwegian tonnage 

tax system, taxable profits are mainly derived from the 

FPSO and the bonds held in American Shipping 

Company. Tax incurred will not be payable as long as 

the Company has unused net operating tax losses 

available to offset taxable income. For further 

information, please see Note 11. 

Á The Net profit after tax  for Q4 2015 was USD 28.3 

million compared with USD 30.5 million for Q4 2014. 

Adjusted for non-recurring items, mainly consisting of 

impairment charges, currency fluctuations, mark-to-

market of derivatives and tax benefits, the net profit was 

USD 28.0 million as compared with USD 27.1 million in 

Q4 2014.  

Á Cash & cash equivalents  at the end of the fourth 

quarter was USD 117.7 million, compared with USD 

76.4 million at the end of the fourth quarter 2014. 

Furthermore, the Company has committed bank 

facilities in place for its newbuilding vessels as further 

described in Note 14. 

Á Book equity  was USD 708.8 million at the end of Q4 

2015, compared with USD 718.7 million at the end of Q4 

2014. The equity ratio was 35.0% compared with 39.7% 

in Q4 2014. Total assets were USD 2,024.8 million in Q4 

2015, compared with USD 1,810.9 million in Q4 2014. 

 

2015 FINANCIAL REVIEW  

Á Total  revenues  for the year of 2015 were USD 256.7 

million as compared with USD 249.3 million for the year of 

2014.  

Á EBITDA  was USD 224.2 million for the year of 2015, 

compared with USD 216.7 million for the year of 2014.   

Á Depreciation  was USD 96.7 million in 2015, compared 

with USD 96.4 million in the year of 2014. Impairment 

charges in 2015 were USD 28.6 million compared with 

USD 3.8 million in 2014. 

Á Operating Profit  was USD 98.9 million as compared with 

USD 116.4 million for the year of 2014.  

Á Financial income  was USD 18.2 million for the year of 

2015, compared with USD 30.2 million for the year 2014. 

Financial income in the year of 2014 includes a one- off 

effect from the amendments of the bonds in American 

Shipping Company of USD 11.5 million that was 

recognized in 2014.  

Á Financial expenses  were USD 37.6 million in the year 

2015, compared to USD 50.2 million in the year of 2014. 

Of the total financial expenses in 2015, USD 1.7 million of 

financial expenses are related to the potential 

decommissioning cost of the FPSO Dhirubhai-1. The USD 

1.7 million did not have any cash impact.  The figure for 

the year 2014 includes one-off effects related to the 

repurchase of outstanding Ocean Yield bonds and the 

refinancing of the car carriers, where accrued commitment 

fees and bank fees related to the old loans were 

recognized in the Profit & Loss.  

Á Net profit  after tax  was USD 105.0 million in the year 

2015, compared to USD 100.8 million for the year 2014. 

Adjusted for non-recurring items, the net profit for the year 

2015 was USD 108.5 million compared with USD 97.5 

million in 2014. 

Á Book equity  was USD 708.8 million at the end of 2015, 

compared with USD 718.7 million at the end of 2014. A 

provision has been made during 2015 related to a 

potential decommissioning of the FPSO Dhirubhai-1 upon 

expiry of the contract in 2018. Reliance industries Ltd. 

(òRILò) has in accordance with the contract an option to 

purchase Dhirubhai-1. If RIL exercises the purchase 

option, any decommissioning cost will be for their account. 

However, if the purchase option is not exercised or the 

contract is not extended, the Dhirubhai-1 must be 

demobilized from the field at the end of the current 

contract in September 2018. RIL exercising the purchase 

option has been viewed as the most likely scenario. 

However, IFRS requires that the present value of the 

estimated decommissioning cost should be included as 

part of the acquisition cost of Dhirubhai-1 with a 

corresponding provision, due to the potential 

decommissioning obligation arising from the installation. 

As a result, an adjustment of USD 24.9 million has been 

made to the opening equity of Ocean Yield in 2015. Please 

refer to Note 16 for further information. 
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FLEET STATUS  

The charter backlog at the end of the fourth quarter was USD 2.77 billion in revenues and USD 2.69 billion on an EBITDA* basis 

and the average remaining contract tenor (weighted by EBITDA) was 10.3 years. 

 
* Figures are based on managementôs estimates which may be subject to change. These include assumptions on operating 

expenses on the Dhirubhai-1, certain purchase options in bareboat charter contracts not being exercised, adjustments 
made for finance lease effects and the forward USD LIBOR interest rates for floating rate lease agreements. 

**  Navig8 Chemical Tankers Inc. and Navig8 Product Tankers Inc. are companies with separate shareholder structures. 

 

 

RISKS 

Ocean Yield is exposed to a number of risks, including 

counterparty risk, financing risk, interest rate risk, currency 

risk, vessel construction risk (including risk for late delivery of 

vessels) and residual value risk. The Company is also 

exposed to operating risk on the FPSO Dhirubhai-1, and may 

be subject to demobilisation risk on the FPSO if the purchase 

option is not exercised. As all vessels are fixed on long-term 

charters, the challenging market conditions within the oil-

service sector does not have a direct impact on Ocean Yield. 

However, a continued situation with low activity in the oil-

service sector may lead to certain counterparties being 

adversely affected, which again may lead to potential 

amendments to charter contracts.  

 

 

 

 

For a more detailed description of risk factors, please refer to 

the annual report for 2014, which is available on 

www.oceanyield.no.  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Vessel  Client  

Contract  

expiry  

Remaining  

tenor 

(years)  

EBITDA 

backlog  

USDm* 

Chemical carriers (8 vessels) Navig8 Chemical Tankers Inc.** 2030/2031 14.8 423 

LR2 product tankers (4 vessels) Navig8 Product Tankers Inc.** 2029 13.0 268 

Aker Wayfarer AKOFS Offshore AS / Akastor ASA Sep ó27 11.8  402 

Car Carriers (6 vessels) Höegh Autoliners Holding AS 

Jun ô22/May 

ô28 10.5  408 

Dhirubhai-1 Reliance Ind. Ltd Sep ó18 2.7  305 

LEG Carriers (3 vessels) 

Hartmann SPVs / SABIC 

Petrochemicals B.V. 2026/2027 10.0 315 

Lewek Connector EMAS AMC AS / EZRA Holdings Ltd Oct ô22 6.8  260 

SBM Installer SBM Holding Inc. Dec ô26 11.0 172 

Far Senator / Far Statesman Farstad Supply AS Mar/Jun ó25 9.3 142 

Total     2,695 

Number of vessels (including 13 newbuildings)   27 

http://www.oceanyield.no/
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OUTLOOK  

Ocean Yield has since the inception of the Company built a 

large and diversified portfolio of long term charters that 

secures visibility with respect to both earnings and dividend 

capacity. The Company has 13 newbuildings on order, and 

these vessels will contribute to increased earnings as well as 

diversification of the charter portfolio through new 

counterparties and shipping segments. 

 

As of Q4 2015 all counterparties were performing according 

to contract. However, the Board of Directors expect that 2016 

and 2017 will be challenging years for companies within the 

oil-service sector, and also some of Ocean Yieldôs 

counterparties may be negatively affected by the challenging 

market conditions. 

 

Despite a difficult oil-service market, Ocean Yieldôs has a 

strong financial position, an EBITDA backlog of USD 2.7 

billion and all vessels on long-term charter.  The Companyôs 

dividend policy remains unchanged. 

 

 

 

 

 

 

 

 

 

 

17th February 2016 
Ocean Yield ASA 

 

 Trond Brandsrud  Kjell Inge Røkke  Annicken Gann Kildahl  

 Chairman  Director  Director 

 

 

 Anne Christin Døvigen  Jens Ismar  Lars Solbakken  

 Director  Director CEO 

 

Comp any contacts:  

   Lars Solbakken, Chief Executive Officer   +47 24 13 01 90 

Eirik Eide, Chief Financial Officer    +47 24 13 01 91 

 

 

Investor relations c ontact:  

Marius Magelie, Vice President Finance & IR +47 24 13 01 82 
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