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FIRST QUARTER 2016 REPORT

Oslo, 9" May 2016, OceanYi el d ASA ( fi Oc efiao nvpi aenl ydod) oarn ntfdrdbe first quarterersding 315'9March
2016.

HIGHLIGHTS

A The Board of Directors has declared a dividend of USD 0.1675 per share for Q1 2016. This is an increase of 0.50 cents
per share compared with the previous quarter. On an annualized basis, the dividend equals USD 0.67 per share. Based
on the closing share price as of 9" May 2016, this is a dividend yield of 10.3% p.a. This is the 10™ consecutive dividend
increase since the IPO of Ocean Yield in July 2013.

A EBITDA was USD 58.7 million for the first quarter 2016 compared with USD 55.2 million for the first quarter of 2015.
Adjusted for finance lease effects, the EBITDA was USD 63.6 million in Q1 2016 compared to USD 57.3 million in Q1
2015.

A Net profit after tax was USD 18.6 million for the first quarter 2016 compared with USD 28.1 million for the first quarter
of 2015. The net profit after tax was negatively affected by a net amount of USD 7.2 million from mark-to-market of
derivatives and currency fluctuations. Further, the net profit includes a tax expense of USD 3.1 million which is related
to a change in deferred tax. These amounts had no cash effect for the Company in the quarter.

A Net profit after tax, adjusted for non-recurring items, currency fluctuations, mark-to-market of derivatives and changes
to deferred tax, was USD 29.0 million compared with USD 26.8 million in Q1 2015.

CONSOLIDATED KEY FIGURES

Selected key financial figures for the first quarter 2016 compared with the first quarter of 2015 and the full year 2015 compared
with the full year 2014:

Consolidated key figures

USD million Q1 2016 Q1 2015

Revenues 66.1 62.6 256.7 249.3
EBITDA 58.7 55.2 224.2 216.7
Operating profit (EBIT) 34.4 31.0 98.9 116.4
Net profit after tax 18.6 28.1 105.0 100.8
Adjusted net profit * 29.0 26.8 108.5 97.5
Cash & cash equivalents 96.6 72.7 117.7 103.1
Equity ratio 32.9% 39.5% 35.0% 39.7%

*Refer to note 16
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MAIN EVENTS DURING THE FIRST QUARTER
& SUBSEQUENT TO QUARTER END

A The Board of Directors has declared a quarterly will finance $67.5 million out of the contract price of $81

dividend payment of USD 0.1675 per share for Q1
2016. The dividend of USD 0.1675 per share is on an
annualized basis equal to USD 0.67 per share. The
dividend will be paid on or about 26" May 2016 to
shareholders as of 13" May 2016 registered with the

million per vessel, with a tenor of 10-years from
delivery, and will be repaid on an annuity basis down to
a balloon of USD 22.5 million per vessel at maturity. The
margin is on competitive terms and in line with previous
transactions completed by Ocean Yield. The credit

Nor wegi an Central Secur)asi es féacdtpis arfangedrby AENt AMBO BavikeNs\d, Credit

of 19" May 2016 (t he M Recor d -dviend 0) AGric@de E€orporate & Investment Bank, Societé

date will be 18" May 2016. Generale and Sumitomo Mitsui Banking Corporation
Europe Limited, all as Bookrunners and Mandated Lead

In February and March, Ocean Yield took delivery of the Arrangers. The credit facility is subject to agreement on

first two LR2 product tankers, the Navig8 Symphony final documentation, which is expected to be finalised

and the Navig8 Sanctity from Sungdong Shipyard, during the second quarter.

Korea. After being delivered from the shipyard, the i

vessels commenced 13 years "hell and high water" A In April, Ocean Yield took delivery of the 49,000 dwt

bareboat charters to Navig8 Product Tankers Inc. IMO 1l chemical tanker Navig8 Turquoise from STX

These were the first two vessels delivered in a series of Korea. After being delivered from the shipyard, the

four product tankers that will be chartered to Navig8 vessel commenced a 15 years "hell and high water"

Product Tankers Inc. bareboat charter to Navig8 Chemical Tankers Inc. This
was the fifth vessel delivered in a series of total eight

In March, Ocean Yield took delivery of the Pure Car chemical tankers that will be chartered to Navig8

Truck Carrier (PCTC) newbuilding, the Héegh Tracer. Chemical Tankers Inc.

The vessel was built at Xiamen Shipbuilding Industry ;

Co. Ltd in China and has a car capacity of 8,500. After A Also in April, Ocean Yield agreed with one of the banks

the vessel
hi gh

being delivered from the shipyard,
commenced a 12 year i h el | &
charter to Héegh Autoliners.

Also in March, Ezra Holdings Ltd., who is chartering the
vessel Lewek Connector through its subsidiary, EMAS
AMC AS, announced the establishment of a 50/50 joint
venture between EMAS AMC and Chiyoda Corporation,
a world leading Front End Engineering Design (FEED)
and Engineering Procurement and Construction (EPC)
company, to form EMAS CHIYODA Subsea. The newly
formed joint venture is now the owner of the charterer
of the vessel Lewek Connector, EMAS AMC AS.

In April, Ocean Yield ASA received a commitment letter
from a group of banks for a USD 202.5 million credit
facility for the financing of the three Liquefied Ethylene
Gas carriers on long term charter to the Hartmann
Group, with SABIC Petrochemicals BV being the sub-
charterer of the vessels for 10 years. The credit facility

FIRST QUARTER FINANCIAL REVIEW

A Total revenues for Q1 2016 were USD 66.1 million

compared with USD 62.6 million for Q1 2015. Of the
Total revenues, USD 58.8 million is classified as
Operating revenue and USD 7.3 million classified as
Finance lease revenue. Due to several of the
Companyébs | ohartgrs beiegr alassified as
finance leases, the charter hire received is higher than
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financing the FPSO Dhirubhai-1 to increase the loan

wat efacdity with rapotheraldSD 17.3 million for general

corporate purposes. The loan facility is currently
undrawn.

A The FPSO Dhirubhai-1, which is on long-term charter to

Reliance Industries Ltd., showed steady performance
during the quarter, with an operational utilisation of
100.0%. In April, the Indian Government announced a
new pricing regime for undeveloped deepwater gas
discoveries in India, in order to stimulate for increased
investments in the gas sector. Compared to the current
gas price of about USD 3.5 per MMBTU (net calorific
value), new gas fields will be priced with a different
formula, where new developments will obtain a price of
about USD 6.5 per MMBTU (net calorific value), based
on current LNG, fuel oil and naphtha prices. This is
considered positive for long-term employment of the
FPSO beyond expiry of the current contract in
September 2018.

what is reported according to IFRS, as only the interest
income under the lease is recognized in the Profit &
Loss. Revenues were positively affected by the first two
product tankers delivered during the first quarter, being
the Navig8 Symphony, the Navig8 Sanctity and the car
carrier Héegh Tracer. The FPSO Dhirubhai-1 showed
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steady performance with operational utilisation of

100.0%.

Operating expenses : Vessel operating expenses,
which are solely related to the operation of the FPSO
Dhirubhai-1, were USD 4.8 million for Q1 2016,
compared with USD 4.1 million for Q1 2015. The amount
for Q1 2016 includes costs related to certain
maintenance and inspection projects of USD 1.1 million
in the quarter. Wages and other personnel expenses
were USD 1.6 million for Q1 2016, compared with USD
2.1 million for Q1 2015. The reduction in Q1 2016
compared with Q1 2015 is mainly related to reduced
provisions for the share incentive plan for employees in
Ocean Yield. Other operating expenses were USD 1.0
million for Q1 2016 compared with USD 1.3 million for
Q1 2015.

EBITDA was USD 58.7 million in Q1 2016 compared
with USD 55.2 million in Q1 2015. Adjusted for finance
lease effects, the EBITDA was USD 63.6 million in Q1
2016 as compared with USD 57.3 million in Q1 2015.

Depreciation and amortization ~was USD 24.3 million
in Q1 2016, compared with USD 24.2 million in Q1 2015.
As both the chemical tankers and the product tankers
delivered during the past quarters are accounted for as
finance leases, these deliveries do not impact the
depreciation.

Financial income was USD 4.6 million in Q1 2016
compared with USD 4.4 million in Q1 2015. This amount
relates mainly to interest income from the investment in
bonds issued by American Shipping Company ASA
( A A MS @Qoggn .Yield holds bonds with a book value
of USD 193.8 million at the end of the quarter. This is
96.6% of par value, which was USD 200.6 million.

Financial expenses were USD 10.0 million in Q1 2016,
as compared with USD 9.1 million in Q1 2015. Foreign
exchange losses were USD 13.2 million in Q1 2016,
compared with a gain of USD 14.8 million in Q1 2015.
The foreign exchange amounts are mainly a result of the
movements in the USD/NOK exchange rate, since
Ocean Yi el ddaseddnanndtediiniN@ka This
is balanced against a positive mark-to-market amount
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on the cross currency interest rate swaps related to the
Companyo6s (bond leansuof WS® 13.9 million,
giving a net positive effect of USD 0.7 million. The
Co mp a n ynterest rate hedges entered into in
connection with the finan
were negative with USD 7.9 million. Hence, mark-to-
market of derivatives were in total positive USD 6.0
million in Q1 2016, as compared with negative USD 12.9
million in Q1 2015. The foreign exchange losses and
mark-to-market of derivatives had no significant cash
impact.

Deferred tax expens e was USD 3.1 million in Q1 2016,
compared with USD 0.0 million in Q1 2015. The amount
in Q1 2016 relates to changes in deferred tax during the
quarter, which are offset against deferred tax assets on
the balance sheet. Hence, tax payable in the quarter is
zero. As most of t he Co mhinrhg
Norwegian tonnage tax system, taxable profits are
mainly derived from the FPSO and the bonds held in
American Shipping Company. The Company will not be
subject to payable tax as long as the Company has tax
losses carried forward available to offset taxable
income.

The Net profit after tax for Q1 2016 was USD 18.6
million compared with USD 28.1 million for Q1 2015.
Adjusted for non-recurring items, currency fluctuations,
mark-to-market of derivatives and change in deferred
tax, the net profit after tax was USD 29.0 million as
compared with USD 26.8 million in Q1 2015.

Cash & cash equivalents at the end of the fourth
quarter were USD 96.6 million, compared with USD
117.7 million at the end of the fourth quarter 2015.
Furthermore, the Company has committed bank
facilities in place for its newbuilding vessels and USD
17.3 million for general corporate purposes, as further
described in Note 13.

Book equity was USD 708.2 million at the end of Q1
2016, compared with USD 708.8 million at the end of Q4
2015. The equity ratio was 32.9% compared with 35.0%
in Q4 2015. Total assets were USD 2,153.6 million in Q1
2016, compared with USD 2,024.8 million in Q4 2015.
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FLEET STATUS

The charter backlog at the end of the first quarter was USD 2.7 billion in revenues and USD 2.6 billion on an EBITDA* basis and
the average remaining contract tenor (weighted by EBITDA) was 10.2 years.

Vessel Client

Chemical carriers (8 vessels)
LR2 product tankers (4 vessels)
Aker Wayfarer

Car Carriers (6 vessels)

Dhirubhai-1 Reliance Ind. Ltd

Navig8 Chemical Tankers Inc.**
Navig8 Product Tankers Inc.**
AKOFS Offshore AS / Akastor ASA

Hoegh Autoliners Holding AS

EBITDA
backlog
UsDm*

Remaini ng

tenor
(years)

Contract
expiry

Hartmann SPVs / SABIC

LEG Carriers (3 vessels) Petrochemicals B.V.
Lewek Connector
SBM Installer SBM Holding Inc.
Far Senator / Far Statesman Farstad Supply AS
Total

Number of vessels (including 9 newbuildings)

* Figures are based

EMAS AMC AS / EZRA Holdings Ltd

2030/2031 14.6 413
2029 13.0 257

Se p27¢ 115 393
Jun 06228 104 386
Sep d8 2.5 277
2026/2027 10.0 315
Oc &2 6.5 250

De @26 10.7 168
Mar/Jun @5 9.1 147
2,606

27

o0 n smizach may bersabiett  sharge. Thesa endlude assumptions on operating

expenses on the Dhirubhai-1, certain purchase options in bareboat charter contracts not being exercised, adjustments
made for finance lease effects, currency effects and the forward USD LIBOR interest rates for floating rate lease

agreements.
*%

RISKS

Ocean Yield is exposed to a number of risks, including
counterparty risk, financing risk, interest rate risk, currency
risk, vessel construction risk (including risk for late delivery of
vessels) and residual value risk. The Company is also
exposed to operating risk on the FPSO Dhirubhai-1, and may
be subject to demobilisation risk on the FPSO if the purchase
option is not exercised. As all vessels are fixed on long-term
charters, the challenging market conditions within the oil-
service sector does not have a direct impact on Ocean Yield.

However, a continued situation with low activity in the oil-
service sector may lead to certain counterparties being
adversely affected, which again may lead to potential
amendments to charter contracts.

OUTLOOK

Ocean Yield has continued to expand the fleet with delivery
of another three vessels during the first quarter and one in
April, all fixed on long term bareboat charters. These vessels
contribute to further diversification of the fleet. The company
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Navig8 Chemical Tankers Inc. and Navig8 Product Tankers Inc. are companies with separate shareholder structures.

For a more detailed description of risk factors, please refer to
the annual report for 2015, which is available on
www.oceanyield.no.

still has another 9 vessels for delivery during the next 12
months which all have long term charters.

Since the previous quarterly report there has been positive
news from India, in relation to increased gas prices for new,
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undeveloped deepwater gas discoveries. It is expected that At the end of Q1 2016, Ocean Yieldés has
the higher gas price for undeveloped discoveries will trigger position, an EBITDA backlog of USD 2.6 billion and all vessels
increased investments, which is considered positive for long on long-term charter. The Company is therefore well
term employment of the FPSO beyond expiry of the current positioned to continue to pay attractive dividends to its
contract. shareholders.

9t May 2016
Ocean Yield ASA

Frank O. Reite Kjell Inge Rokke Annicken Gann Kildahl
Chairman Director Director
Anne Chr istin Dgvigen Jens Ismar Lars Solbakken
Director Director CEO

Company contacts:
Lars Solbakken, Chief Executive Officer +47 24 13 01 90
Eirik Eide, Chief Financial Officer +47 24 1301 91

Investor relations ¢ ontact:
Marius Magelie, Senior Vice President Finance & IR +47 24 13 01 82
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